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 Global oil prices have trended higher as Venezuelan and Iranian oil 
output fell due to a squeeze by US sanctions, alongside an 
announcement of Saudia Arabia's plans to expand oil production cuts 
into 2H2019. Moreover, the US Energy Information Administration 
(EIA) has cut its 2019 oil production forecast for the first time in 6 
months, down by 110k bps to 12.3 million bpd. Similarly, the US EIA 
has also lowered its 2020 forecast by 170k bpd to 13.03 million bpd. 
Brent crude rose 2.16% WoW to USD67.16/bbl, while WTI crude 
gained 4.73% WoW, closing at USD58.52/bbl. 

 US Treasury yields fell amid a muted increase in the inflation print (Act.: 
1.5%YoY, Exp.: 1.6%YoY), US wage increases however, remained robust 
(Act.: 3.4%YoY, Exp.: 3.2%YoY). US yields fell 1.96 bps on average, while 
the 10-year was down 4.14 bps to end at 2.59%. 

 German bund yields slightly moved higher after dropping in the previous 
week. The drop was after ECB cut its GDP growth forecast for 2019. On 
average, yields rose 1.08 bps WoW, with the 10-year up 1.50 bps to 
0.08%. 

 Japanese bond yields continued its decline as Bank of Japan (BOJ) kept 
its monetary policy steady. BOJ also tempered optimism regarding exports 
and factory output as overseas risks remain. On average, yields fell by 
0.67 bps WoW with the 10-year dropping 0.2 bps to -0.041% 

 Key events that transpired during the week: 

 February US inflation was at 1.5% YoY (Exp.: 1.6% YoY) 

 Chinese industrial output was tepid at 5.3%YoY growth (Exp.:5.5%) 

 UK PM Theresa May's Brexit draft proposal has been rejected 
again, with lawmakers backing an extension until June 30 if 
Parliament is able to approve the govt's Brexit deal by March 20 

 

 US equities ended higher, with markets rallying toward the end of the 
week following new developments in the US-China trade talks. 
Robust economic data improved sentiment, with retail sales showing 
a 0.2%YoY increase in January (Exp.:0.1%), signifying resilience in 
consumer health. The DJIA closed at 25,848.87 (+1.57% WoW) while 
the S&P 500 closed at 2,822.48 (+2.89% WoW). 

 European equities rose on the back of improved sentiment globally 
as the US and China continue their trade negotiations. Stocks were 
also boosted by the UK Parliament's vote to delay departure from the 
European Union. The MSCI Europe closed at 128.62 (+2.81% WoW). 

 Asian equities rebounded from previous week amid positive 
developments on the US-China trade negotiations. Investors also 
weighed Chinese government's announcements regarding policy 
measures to stimulate its economy. The MSCI APxJ ended at 524.77 
(+1.96% WoW). 

Global equities closed higher on improved sentiment amid positive developments in the US-China trade talks. Meanwhile, yields 
moved mixed ahead of the FOMC meeting this week. Lastly, oil prices rose on decline in oil production from Venezuela and Iran. 
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The local equities market ended flat amid the FTSE rebalancing. Moreover, local fixed income yields rose following the aftermath of 
the BTr's 5-year RTB issuance, while  the Philippine Peso continued to decline ahead of the BSP's Monetary Board meeting this week. 
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 The Philippine Peso continued its weakness leading up tp the first 
Monetary Board meeting under the leadership of new governor 
Benjamin Diokno, who has been vocal about his preference for lower 
interest rates. The USD/PHP closed at 52.65 (+0.77% WoW). 

 The Euro reversed last week's losses amid Brexit negotiations, 
wherein the U.K. parliament voted to postpone Britain's departure 
from the European Union. The EUR/USD rose to 1.1326 (+0.81%% 
WoW). 

 The Philippine Stock Exchange Index (PSEi) closed flat on last-
minute bargain hunting and portfolio adjustments resulting from the 
FTSE rebalancing. The PSEi closed at 7,798.28 (+0.02% WoW). 

 The top performer of the week was PLDT, Inc. (PSE Ticker: TEL) 
which rose 8.00% WoW as its annual earnings results, released earlier 
this month (net income +44% YoY), and increased full-year 2019 core 
net income guidance, continued to fuel optimism. On the other hand, 
worst performers of the week were JG Summit Holdings, Inc. (PSE 
Ticker: JGS) and First Gen Corp. (PSE Ticker: FGEN), despite the 
latter's reportedly higher attributable net income in 2018 (+65% YoY). 
 

 Key events that transpired during the week: 
 DMCI Holdings, Inc. (PSE ticker: DMC) is increasing its capital 

expenditures (CapEx) to Php31 billion in 2019, up 15% YoY from its 
capital spending in 2018. Bulk of the CapEx (approx. 58%) will go 
into funding the aggressive expansion of its property unit, DMCI 
Project Developers, Inc. in the following years. 

 Ayala Land, Inc. (PSE ticker: ALI) will be issuing Php8 billion 
worth of fixed rate bonds this year, representing the first issuance 
from its Php50 billion debt securities program registered with the 
Securities and Exchange Commission. Proceeds from the bonds, 
which will have a seven-year tenor, will partially finance ALI's hotel, 
mall, and office projects in the provinces. 
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 Local fixed income yields rose, led by the belly as market participants took 
some profits to make way for the settlement of the government's recent 
5-year RTB issuance. This also mopped up some liquidity from the financial 
system, partly causing the upward correction in benchmark rates. On 
average, yields rose 7.21bps. 

 Key events that happened during the week:  
 Latest data from the Bureau of Treasury (BOTr) showed that total 

government borrowing reached Php783.23 billion in 2018, up 3.2% 
YoY. This represents 88.1% of the government's borrowing plan of 
Php888.23 billion.  

 The Development Budget Coordination Committee slashed its 2019 
GDP growth forecast to 6-7% (originally 7-8%), in-line with a separate 
statement made by the National Economic and Development 
Authority (NEDA) that said growth could slide to as low as 4.2% if the 
Php3.757 trillion spending plan is not passed at all. 
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